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CHAPTER 29

An Act to amend the Forestry Credit Act
[Assented to 19 Decemnber 1980]

HER MAJESTY, with the advice and consent of the National
Assembly of Québec, enacts as follows:

1. Section 6 of the Forestry Credit Act (R.S.Q., ¢. C-78) is
amended by adding the following paragraphs:

“In respect of the loans contemplated in sections 2 and 3
granted pursuant to an application received by the Bureau on or
after 1 December 1980, the rate of interest on the loans contem-
plated in section 2 and that on the loans contemplated in section 3
are determined according to the methods prescribed by regulation.
These rates must be adjusted during the period of the loans, at
such times and according to the norms established by regulation.

The Bureau may reduce the rate of interest applicable under
the second paragraph in respect both of loans contemplated in sec-
tion 2 and of those contemplated in section 3, to such extent, for
such period and on such conditions as are determined by regula-
tion.”

2. Section 16 of the said act is replaced by the following sec-
tion:

“16. The Bureau may repay to the borrower an amount equal
to interest at five per cent on the principal of any loan contracted
under this subdivision before the date of the coming into force
of this section.

The Bureau may contribute to the payment of the interest on
every loan contracted from that date under this subdivision to such
extent, for such period, according to such terms and conditions and
at such payment intervals as are prescribed by regulation.

The prineipal amount to which repayment of interest provided
in the first two paragraphs applies is limited for the same borrower
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to the amount of $25 000 or, as the case may be, $100 000 provided
in section 13, excepting debts devolved to the borrower by succes-
sion.”

Q 3. Section 43 of the said act is amended by adding, after para-
graph k, the following paragraphs:

“(l) for the purposes of the second paragraph of section 6,
establish the methods of determining rates of interest on loans,
and the times and norms of adjustment of the rates;

“(m) determine the extent, period and conditions of reduction
of interest rates applicable under the second paragraph of section
6;

“(n) determine the extent, period, terms and conditions, and
payment intervals of the contribution contemplated in section 16.”

R.S.Q., 4. Section 46 of the said act is replaced by the following sec-

« G tions:

s. 46, .

replaced.

Borrowings. “4@. The Bureau may, with the prior authorization of the
Government, contract borrowings by notes, bonds or other securi-
ties for such amounts, at such rates of interest and on such other

conditions as may be fixed by the Government.

Guaranty. “46.1 The Bureau may guarantee execution of the obliga-
tions arising from the borrowings contemplated in section 46 by
the transfer of the whole or a part of the debts owing to it on loans
granted under sections 2 and 3.

Substitu- The Bureau may, with the written consent of the lender given
Gen ot at the time the borrowing was done or subsequently, substitute for
any debt thus transferred any other debt arising from a loan

granted under sections 2 and 3.

Author- “46.2 Notwithstanding any general law or special act to the
1Zed In-

emene. contrary, municipal and school corporations may invest their
sinking-funds by acquiring bonds issued by the Bureau.

Allowable The bonds are securities allowable as investments under arti-

reewrities: cle 9810 of the Civil Code, sections 243 to 274 of the Act respecting
insurance (R.S.Q., c¢. A-32) and section 8 of the Trust Companies
Act (R.S.Q., c. C41).

“46.3 The Government may, on such conditions as it may

determine,
Guaranty (a) guarantee payment of the capital and interest of any bor-
andad-" powing made by the Bureau and the execution of any obligation of
the Bureau;
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(b) authorize the Minister of Finance to advance to the
Bureau any amount deemed necessary for the application of this
act, at such rate of interest, for such period of time and on such
other conditions as are determined by the Government.

The sums that the Government may be called upon to pay in
virtue of the guarantees or to advance to the Bureau are taken out
of the consolidated revenue fund.

“46.4 The sums collected by the Bureau as interest on its
loans are applied, as the interest on its borrowings becomes due,
first, to the payment of the interest payable on borrowings con-
tracted under section 46, and, secondly, to the payment of the
interest payable on the advances made by the Minister of Finance
under section 46.3.

The sums collected by the Bureau as repayment on its loans
are applied as follows and in the following order of priority:

(a) the repayment of capital borrowed under section 46, as
such repayment becomes due;

(b) the establishment, as the case may be, of a sinking-fund
and other reserves related to borrowings contracted under section
46;

(¢) the repayment of advances made by the Minister of
Finance under section 46.3, when such repayment becomes due or,
if there is no due date, as often as determined by the Minister of
Finance.

“46.5 The funds that the Bureau has at its disposal under
this act are deposited, until they are used, in a chartered bank, an
institution registered with the Régie de I'assurance-dépots du
Québec or in securities issued or guaranteed by the Government of
Canada or the Government of a province of Canada.

The interest collected on such investments and any surplus
over and above the maximum amount of the working fund are paid
into the consolidated revenue fund within ninety days of the end of
each fiscal year of the Bureau.

“46.6 The Bureau may, with the prior authorization of the
Government, and at the price and on the conditions the Govern-
ment determines, sell the whole or a part of its debts arising from
loans granted under sections 2 and 3.

The Bureau may, with the written consent of the purchaser
given at the time the sale is made or subsequently, substitute for
any debt thus sold any other debt arising from a loan granted
under section 2 or 3.
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“46.7 The Bureau is not bound by articles 1571 to 1571¢, 1572
or 2127 of the Civil Code with regard to the transfer of a debt con-
templated in section 46.1 or the sale of a debt contemplated in sec-
tion 46.6.

The Government shall, however, fix the conditions respecting
the method of service of such transfer or sale.

“46.8 The proceeds from the borrowings or sales made by
the Bureau under sections 46, 46.3 or 46.6, as the case may be,
must be used to make the loans the Bureau is authorized to grant
under sections 2 and 3 or to repay any borrowing already con-
tracted under section 46 or 46.3.”

5. Section 47 of the said act is replaced by the following sec-
tion:

“47. The Minister of Finance may at the request of the
Bureau pay to it, out of the consolidated revenue fund, the sums
required to make up for each fiscal year of the Bureau,

(a) the difference between the amount of interest payable by
the Bureau on borrowings contracted under sections 46 and 46.3
and the amount paid as interest by borrowers from or debtors of
the Bureau;

(b) any loss in principal and interest sustained by the Bureau
on its loans and of which repayment is not insured under the Act
respecting farm-loan insurance and forestry-loan insurance (1978,
c. 49);

(¢) any expense charged to the Bureau’s working fund, not
recuperated by the realization of the guarantees and of which
repayment is not insured under the Act respecting farm-loan
insurance and forestry-loan insurance.”

6. This act comes into force on the day of its sanction, except

sections 1 to 3, which will come into force on the date to be fixed by
proclamation of the Government.
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