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Preamble

C H A P T E R  9 7

An Act respecting the conversion of the Fédération 
des caisses d’établissement du Québec, of affiliated 
savings and credit unions and of the Corporation de 

fonds de sécurité de la Fédération des caisses 
d’établissement du Québec and their amalgamation 
with Société d’entraide économique du Québec inc.

[Assented to 17 June 1988]

W H E R E A S  the F éd éra tion  d e s  c a is se s  d ’é ta b lisse m e n t du Q u éb ec  is  
a fed era tion  o f sa v in g s  and cred it u n ion s g o v ern ed  b y  th e  S a v in g s  and  
C redit U n io n s A c t  (R .S .Q ., ch ap ter  C-4) and its  cap ita l s to c k  is  
co n stitu ted  o f sh a res su b scrib ed  for and paid  b y  its  a ffilia ted  c a is se s  
d ’é ta b lissem en t;

W h erea s  each  c a isse  d ’é ta b lissem en t is  a sa v in g s  and cred it un ion  
go v ern ed  b y  th e  S a v in g s  and C redit U n io n s A ct, w h o se  cap ita l s to c k  
is co n stitu ted  o f sh a res su b scrib ed  for and paid b y  its m em b ers;

W h erea s  th e  C orporation d e fon d s d e  sécu r ité  de la F éd éra tio n  d es  
c a is se s  d ’é ta b lissem en t du Q u éb ec is  a corporation  go v ern ed  b y  th e  
A c t resp ec tin g  secu r ity  fund corporations (R .S .Q ., ch ap ter C -69.1), 
w h ose purpose is to  estab lish  and m anage a security , liquidity and m utual 
aid fund for th e  b en e fit  o f all th e  c a is se s  d ’é ta b lissem en t;

W h ereas th e  F éd éra tion  d es  c a is se s  d ’é ta b lissem en t du Q uébec, 
th e  c a is se s  d ’é ta b lissem en t and th e  C orporation  d e fon d s d e sécu rité  
d e la F éd éra tion  d e s  c a is se s  d ’é ta b lissem en t du Q u éb ec form  a 
m o v em en t h av in g  to ta l a s se ts  o f ap p rox im ate ly  $2 8 5  m illion  and  
ap p rox im ately  110 0 0 0  m em b ers serv ed  b y  a n etw ork  o f 25  reg ion al 
b ran ch es or serv ice  cen tres;
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W h erea s th e  S o c ié té  d ’entraide écon om iq u e du Q u éb ec inc. is a 
so c ié té  d ’entraide écon om iq u e  g o v ern ed  b y  th e  A c t  r e sp ec tin g  th e  
so c ié té s  d ’entraide écon om iq u e  (R .S .Q ., ch ap ter S -25 .1 ) h av in g  to ta l 
a ss e ts  o f ap p rox im ately  $ 6 3 5  m illion  and a c lien te le  o f n early  135 000  
persons served  by a netw ork  of 42 regional branches throughout Q uébec ;

W h ereas F in an cière E ntraide-C oopérants inc. w a s  incorporated  on  
6 F eb ru ary  1987 und er P art IA  o f th e  C om p an ies A c t (R .S .Q ., ch ap ter  
C-38) and is th e  ow n er of all issu ed  sh ares o f S o c ié té  d ’en tra id e  
écon om iq u e du Q u éb ec inc. ;

W h erea s a m em orandum  of a g reem en t, s ig n ed  on  19 M arch  1988  
and su b seq u en tly  am en d ed , w a s  con clu d ed  a s  regard s th e  co n v ersio n  
of th e  F éd éra tion  d e s  ca is se s  d ’é ta b lissem en t du Q u éb ec, its  a ffilia ted  
c a is se s  d ’é ta b lissem en t and th e  C orporation d e  fo n d s de sécu r ité  d e  
la  F éd éra tio n  d e s  c a is se s  d ’é ta b lis se m e n t  du Q u éb ec  and th e ir  
am algam ation  w ith  S o c ié té  d ’en tra id e  écon om iq u e  du Q u éb ec  inc. into  
a so c ié té  d ’entraide écon om iq u e  go v ern ed  b y  th e  A ct r e sp ec tin g  the  
so c ié té s  d ’entraide écon om iq u e;

W h erea s pursuant to  the m em orandum  o f a g reem en t it is  ag reed  
that F in an cière  E n tra id e-C oop éran ts inc. shall is su e  preferred  sh a res  
of its cap ita l s to c k  to  th e  m em b ers o f  the c a is se s  d ’é ta b lissem en t to  
b e am algam ated , in con sid eration  o f th e  ca n ce lla tio n  o f th eir  com m on
sh ares ;

W h erea s th e  m em orandum  of a g reem en t h as b een  app roved  b y  
th e  boards o f d irectors o f the F éd éra tion  d es  c a is se s  d ’é ta b lissem en t  
du Q u éb ec, of th e  C orporation de fon d s d e sécu r ité  de la F éd éra tion  
d es ca isses  d ’étab lissem ent du Q uébec, of S ociété  d ’entraide économ ique  
du Q u éb ec inc. and o f F in an cière  E n traide-C oopéran ts inc. ;

W h erea s th e  am algam ation  d escrib ed  in th e  m em orandum  of 
a g reem en t has a lso  b een  approved  b y  m ore than 90  % of th e  v o te s  cast  
by the m em bers of the Fédération d es ca isses  d ’étab lissem en t du Q uébec  
at a sp ec ia l gen era l m ee tin g  co n v en ed  for th at pu rp ose  and held  on  
19 M arch  1988;

THE PARLIAMENT OF QUÉBEC ENACTS AS FOLLOWS:

1 . In th is  A ct, u n le ss  the co n tex t in d ica tes a d ifferen t m ean in g ,

(1) ‘‘c a i s s e  d ’é t a b l i s s e m e n t ” m ean s a sa v in g s and cred it union  
affiliated w ith  the Fédération  pursuant to the Sav in gs and Credit U n ion s  
A ct;
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(2) “Corporation de fonds de sécurité” m ean s the Corporation  
d e fon d s d e sécu rité  d e la F éd éra tion  d es c a is se s  d ’é ta b lissem en t du  
Q u éb ec;

(3 ) “ F é d é r a t io n ” m e a n s  th e  F é d é r a t io n  d e s  c a i s s e s  
d ’é ta b lissem en t du Q u éb ec;

(4) “F in an cière” m ea n s F in an cière  E n tra id e-C oop éran ts in c .;

(5) “m em orandum  of agreem en t” m ea n s th e  m em oran d u m  
of agreem en t referred to  in the pream ble to  th is  A ct, s ign ed  on  19 M arch  
1 9 8 8  and su b seq u en tly  am en d ed ;

(6) “SEEQ” m ean s S o c ié té  d ’entraide écon om iq u e du Q u éb ec inc.

2. T h e  F éd ération , th e  C orporation  d e  fo n d s d e  sécu r ité  and  th e  
c a is se s  d ’é ta b lissem en t m ay , in a ccord an ce w ith  th e  p ro v isio n s o f  th is  
A c t, b e  con v erted  and m a y  a m algam ate  w ith  S E E Q  to  form  a  so c ié té  
d ’en tra id e  écon om iq u e  go v ern ed  b y  th e  A c t  r e sp ec tin g  th e  so c ié té s  
d ’en tra id e  écon om iq u e .

3. F o r  th e  p u rp o ses o f  su ch  co n v ersio n  and am algam ation , th e  
F éd ération , S E E Q  and F in an cière  shall jo in tly  e sta b lish  a p lan  o f  
am algam ation  b ased  on th e  g en era l p rin cip les o f  th e  m em oran d u m  o f  
agreem en t. In addition  to  th e  term s and co n d itio n s o f  co n v ersio n  and  
am algam ation , th e  p lan o f am algam ation  shall s e t  ou t, in  r e sp ec t  o f  
th e  so c ié té  d ’en tra id e  écon om iq u e resu ltin g  from  th e  am algam ation ,

(1) its  corporate nam e;

(2) the judicial district w h ere it proposes to  estab lish  its head o ffice  ;

(3) th e  su rn am e, g iv en  n am e, ad d ress and occu p ation  o f ea ch  o f  
th e  first d irectors a s  w e ll a s  th e  e lec tio n  proced u re for su b seq u en t  
directors ;

(4) its  authorized  cap ita l and its  issu ed  and paid-up capital;

(5) th e  m eth od  o f con version  o f th e  issu ed  and paid-up cap ita l o f  
SE E Q  in to  sh ares o f  th e  resu ltin g  so c ié té ;

(6) th e  term s and con d ition s for th e  can ce lla tion  o f th e  sh a res of 
each  ca isse  d ’étab lissem ent to be am algam ated, and the preferred shares  
of F in an cière , or th e  am ount o f m o n ey  w h ich  th e  h o ld ers o f su ch  sh ares  
are en titled  to  rece iv e  in addition  to  or in stead  o f sh ares o f  th e  resu ltin g  
so c ié té  ;
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(7) its  first b y-law s;

(8) su ch  prov ision s a s  are n ecessa ry  to carry ou t th e  am algam ation  
and to  en su re  th e  organization  and m an agem en t o f  th e  resu ltin g  so c ié té .

T h e  p lan  o f am algam ation  sh a ll a lso  provide th at all sh a res  or u n its  
o f an  a m algam atin g  party  w h ich  are held  b y  an oth er  a m algam atin g  
party  shall b e  can celled  upon th e  am algam ation  w ith ou t reim b u rsem en t 
o f  th e  cap ita l rep resen ted  b y  su ch  sh a res  or u n its  ; th e se  sh a res  or u n its  
can n ot b e  co n v erted  in to  sh ares o f  th e  so c ié té  d ’en tra id e  éco n o m iq u e  
resu ltin g  from  th e  am algam ation .

4 .  T h e  plan o f  am algam ation  m u st b e  ap p roved  b y  th e  board  o f  
d irectors o f  th e  F éd éra tion , o f  S E E Q  and o f F in an cière .

5 .  T h e  plan o f am algam ation shall b e  subm itted  to  the shareholders  
o f S E E Q  at a sp ec ia l g en era l m ee tin g  co n v en ed  for that p u rp ose . It 
m u st b e  ratified  b y  m ore than  50% , in va lu e , o f  th e  sh a res  rep resen ted  
b y  sh areh old ers p resen t or rep resen ted  a t su ch  m eetin g .

6. T h e  plan of am algam ation m u st a lso  b e  subm itted  for ratification  
to  th e  m em b ers  of ea ch  c a is se  d ’é ta b lissem en t, a t sp ec ia l m ee tin g s  
co n v en ed  for su ch  p u rp ose  b y  th e  F éd éra tion  or a t  its  req u est.

N o tice  o f  su ch  m ee tin g s  sh a ll b e  g iv en  to  a ll m em b ers b y  m ail. 
T h e  n o tice  shall s e t  ou t th e  p la ce , d a te  and tim e  fix ed  for th e  m ee tin g  
and shall b e  accom p an ied  w ith  a su m m ary  o f  th e  p lan o f  am algam ation  ; 
it  sh a ll b e  m ailed  a t lea st  15 d ays b efo re  th e  d a te  s e t  for th e  m eetin g . 
T h e  m e e tin g s  sh a ll b e  h eld  in accord an ce  w ith  th e  S a v in g s  and C redit 
U n io n s A c t  and w ith  th e  in ternal m a n a g em en t b y -la w s o f  th e  c a is se  
d’é ta b lis se m e n t con cern ed . S u ch  m e e t in g s  m a y  n o t b e  adjourned  for a  
to ta l o f  m ore th a n  48  h ou rs and no co n v en in g  n o tice  is  req u ired  for th e  
con tin u ation  o f  th e  m e e tin g  in  ca se  o f  ad jou rn m en t.

T h e  plan o f am algam ation  is  v a lid ly  ra tified  b y  th e  sp e c ia l m ee tin g  
o f  a  c a is se  d ’é ta b lisse m e n t if  it  is  ap p roved  b y  m ore  than  50%  o f  th e  
v o tes  cast b y  the m em bers present. E ach  ca isse  d ’étab lissem en t is bound  
b y  th e  p lan  o f  am algam ation  u p on  th e  approval th e re o f b y  its  m em b ers  
and b e c o m e s  a  party  to  th e  am algam ation .

7 .  If th e  plan o f am algam ation  is  approved and ratified  a s  provided  
in s e c t io n s  4 , 5 and 6 , th e  F éd éra tio n  and S E E Q , b y  jo in t app lication , 
sh a ll ap p ly  to  th e  In sp ecto r  G en eral o f  F in an cia l In stitu tio n s for le tter s  
p a te n t o f  co n v e r sio n  and  a m a lg a m a tio n  co n firm in g  th e  p lan  o f  
am algam ation .
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Im m ed ia te ly  b efo re  th e  issu a n ce  o f  th e  le tter s  p a ten t, th e  sh a res  
o f  th e  F éd éra tio n  and o f  ea ch  o f  th e  c a is se s  d ’é ta b lisse m e n t to  b e  
am a lg a m a ted  sh a ll b e  con v erted  in to  a s  m an y tran sferab le  sh a res  w ith  
r ig h ts  eq u iva len t to  th o se  o f  th e  sh a res th u s co n v erted , and  th e  
C orporation  d e  fo n d s d e  sécu r ité  sh a ll h a v e  a  sh are  cap ita l m ad e  up  
o f  issu e d  and fu lly  paid  com m on  sh a res, w ith o u t par v a lu e , w h ich  shall 
d e v o lv e  to  th e  F éd ération .

If th e  ap p lica tion  is  gran ted , n o tice  sh a ll b e  p u b lish ed  b y  th e  
In sp ecto r  G en eral o f  F inancia l In stitu tio n s in  th e  Gazette officielle du 
Québec, at th e  e x p e n se  o f  th e  app lican ts, and, su b ject to  th e  pub lication  
but a s  o f  th e  d a te  o f  th e  le tter s  p a ten t, th e  F éd éra tion , e v e r y  c a isse  
d ’étab lissem en t to  b e am algam ated, th e  Corporation d e fonds d e  sécurité  
and S E E Q  shall b e  am algam ated  and sh a ll con tin u e  th eir  e x is te n c e  a s  
a sin g le  en tity  under th e  corporate nam e appearing in th e  le tter s  patent.

8. T h e  so c ié té  resu ltin g  from  th e  am algam ation  sh a ll b e  bound  
b y  all th e  con tracts, liab ilities, lim ita tion s and ob lig a tio n s and  shall 
p o s s e ss  all th e  a sse ts , r igh ts, p r iv ileg es  and p o w ers  o f  th e  F éd éra tio n , 
of each am algam ated ca isse  d ’étab lissem ent, o f the Corporation d e fonds  
d e sécu r ité  and o f S E E Q .

T h e  corporate nam e o f  th e  so c ié té  resu ltin g  from  the am algam ation  
shall b e  su b stitu ted  de pleno jure, w ith o u t form ality , for th a t o f  th e  
F éd éra tio n , o f  ea ch  a m a lg a m a ted  c a is s e  d ’é ta b lis se m e n t  o f  th e  
C orporation  d e fo n d s d e  sécu r ité  and o f S E E Q , in all th e ir  co n tra cts  
or d ocu m en ts. A ll proceed in gs to  w h ich  th e  F édération , an am algam ated  
c a is se  d ’é ta b lisse m e n t, th e  C orporation  de fo n d s d e  sécu r ité  or S E E Q  
m a y  b e  co n tin u ed  b y  or  a g a in st  th e  s o c ié té  r e su lt in g  from  th e  
am algam ation  w ith o u t con tin u an ce  o f  su it.

9 .  T h e  so c ié té  re su ltin g  from  th e  am algam ation  is  a  so c ié té  
d ’en tra id e  éco n o m iq u e  g o v ern ed  b y  th e  A c t  re sp ec tin g  th e  s o c ié té s  
d ’en tra id e  écon om iq u e . N o tw ith sta n d in g  th e  fo reg o in g  and a n y  o th er  
A c t  p ursuan t to  w h ich  a  so c ié té  d ’en tra id e  éco n o m iq u e  m a y  co n tin u e  
its  e x is te n c e , th e  fir st paragraph o f sec tio n  4 8  and se c t io n s  4 9  and 60  
o f  th e  A c t  r e sp ec tin g  th e  so c ié té s  d ’en tra id e  éco n o m iq u e  d o  n ot ap p ly  
to  th e  so c ié té  re su ltin g  from  th e  am algam ation  or to  an y  corporation  
w h ich , fo llo w in g  o n e  or m ore am algam ation s, r e su lts  from  th e  so c ié té  
resu ltin g  from  th e  am algam ation .

N o tw ith sta n d in g  sec tio n  112  o f  th e  A c t  re sp ec tin g  th e  so c ié té s  
d ’en tra id e  écon om iq u e , th e  so c ié té  resu ltin g  from  th e am algam ation  
m ay acquire and hold  sh a res o f  a so c ié té  d ’en tra id e  écon om iq u e.
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10. In addition  to  th e  p o w ers gran ted  und er th e  A c t  resp ec tin g  
th e  s o c ié té s  d ’en tra id e  écon om iq u e  and for a s  lo n g  a s  it is  su b ject to  
th e  sa id  A ct, th e  so c ié té  resu ltin g  from  th e am algam ation  m ay  a ct as  
a brok er in ob ta in in g  loan s or a ct a s  a broker u n d er the R ea l E sta te  
B ro k era g e  A ct (R .S .Q ., ch ap ter C-73). T h e  so c ié té  resu ltin g  from  th e  
am algam ation  m u st, in order to  e x e r c ise  su ch  p o w ers, co m p ly  w ith  
th e  R ea l E sta te  B rok erage  A ct.

T h e  first paragraph also  ap p lies to  an y  corporation w h ich , fo llow in g  
o n e  or m ore am algam ation s, re su lts  from  th e  so c ié té  resu ltin g  from  
th e  am algam ation .

1 1 .  F or th e  p u rp o ses o f  th e  ap p lication  o f  se c t io n  1 2 3 .4 9  o f  th e  
C om p an ies A c t to  F in an cière , th e  con version  and am algam ation  
provided  for in th is  A c t  is  d eem ed  to  b e  an  am algam ation  und er sectio n  
1 2 3 .1 2 2  o f  th e  C om p an ies A c t.

12. S e c tio n s  2  to  6  h ave e f fe c t  from  1 M a y  1988 .

13. T h is  A c t  c o m e s  in to  fo rce  on  17 June 1988 .
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