THIRD SESSION

THIRTY-FIRST LEGISLATURE

ASSEMBLEE NATIONALE DU QUEBEC

Bill 80

An Act to again amend the Meals and Hotels Tax Act

Firstreading .............. ..ot
Second reading ...............iiiiinan,
Third reading ...........ccooviivii.t.

M. JACQUES PARIZEAU

Ministre des finances

L'EDITEUR OFFICIEL DU QUEBEC

19738






EXPLANATORY NOTES

This bill gives effect both to the measures announced on
12 April 1978 in the policy statement of the Ministre des fi-
nances and to the budget proposals contained in the Budget
Speech delivered on 18 April 1978.

This bill also amends the Meals and Hotels Tax Act for the
purposes of granting equal treatment to transportation under-
takings.



Sec. 1. The object of this section is to include autobuses in the defini-
tion of establishment.

Sec. 2. Paragraph a of this section provides that service charges that
are included in the price of meals are not taxed if they are paid as tips to the
employees.

Paragraph b abolishes the tax on lodging and exempts the value of a meal
included in the price of lodging from the meals and hotels tax.

Paragraphs ¢ and d are for concordance pursuant to the abolition of
the tax on lodging.
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Bill 80
An Act to again amend the Meals and Hotels Tax Act

HER MAJESTY, with the advice and consent of the Assemblée
nationale du Québec, enacts as follows:

1. Section 1 of the Meals and Hotels Tax Act (Revised

YStatutes, 1964, chapter 73), replaced by section 1 of chapter 30

of the statutes of 1965 (1st session) and amended by section 1
of chapter 33 of the statutes of 1969 and by section 200 of
chapter 19 of the statutes of 1971, is again amended by replacing
paragraph ¢ of subsection 1 by the following paragraph:

“(¢) an autobus, a railway train or a ship in the Province,
on which meals or alcoholic beverages are served,”.

2. Section 2 of the said act, replaced by section 1 of chapter

30 of the statutes of 1965 (1st session) and amended by section

1 of chapter 36 of the statutes of 1966/1967, section 2 of chapter
33 of the statutes of 1969, section 28 of chapter 15 and section 1
of chapter 23 of the statutes of 1970, section 1 of chapter 28
of the statutes of 1971, section 171 of chapter 17 of the statutes
of 1973, section 1 of chapter 27 of the statutes of 1975 and by
section 1 of chapter 28 of the statutes of 1977, is again amended:

(a) by replacing subsection 3 by the following subsection:

“(3) The price of a meal also includes that of the beverages
sold, delivered or served with the meal, but does not include
service charges indicated separately on the bill to the extent
that they are paid to the employees and declared in the state-
ment of income filed by the employer in conformity with the Tax-
ation Act (1972, chapter 23).”;

(b) by replacing subsection 5 by the following subsection:

“(5) That tax is not imposed on the value of a meal included
in the price of lodging in an establishment.”;



Seec. 3. This section is for concordance pursuant to the abolition of the
tax on lodging.

Sec. 4. This section enables the ordering, by regulation, that beverages
sold in establishments be sold in bottles identified in a particular manner.
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(¢) by striking out subsection 5a;
(d) by replacing subsection 6 by the following subsection:

“(6) That tax shall not be payable by persons employed in an
establishment on the price of meals supplied to them by the per-
son who keeps the establishment; however, that tax applies to
alcoholic beverages or to aerated water to which essence or
syrup has been added that are sold, delivered or served with
those meals.”

3. Section 3 of the said act, amended by section 2 of chap-
ter 30 of the statutes of 1965 (1st session), section 2 of chapter 28
of the statutes of 1971 and by section 2 of chapter 27 of the stat-
utes of 1975, is again amended by replacing subsection 1 by the
following subsection:

“8. (1) The person who keeps an establishment must pre-
pare and keep a bill or account of the price of the meals and
beverages supplied on which the amount of the tax must be
inscribed separately. That duty shall be paid, by the person who
owes or is paying such bill or account, to the person keeping the
establishment, who acts, in such case, as an agent of the Ministre
du revenu and must collect and remit such duty monthly to the
Ministre du revenu.”

4. Section 10 of the said act, amended by section 3 of chap-
ter 33 of the statutes of 1969, is again amended by inserting,
after the second paragraph, the following paragraph:

“He may also, by regulation, order that a beverage desig-
nated by him that is in an establishment of a kind determined
by him be in a container identified in the manner determined
by him or of a size determined by him and that it be sold and
delivered in that container. He may also, by regulation, order
that such containers be for the exclusive use of that kind of estab-
lishment.”

8. Sections 2 and 3 have effect as from 19 April 1978.

@. This act comes into force on the day of its sanction.



