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Bundeskartellamt Imposes fines totalling 660 milllon Euro on
companies In the cement sector on account of cartel agreements

Drate of lssue: 14.04 2003

The BundeskarieBamthas impesaed B frstfines tolalling apprex 880 million Eurs in ite cansl procesdinge againat
companies in the cement secior. Adminisirative orders imposing fines have been issued to the sixlangest Gsman
manufackirecs, Asen AG, Dydustvoff AG, HeldelbargCement AG, Lafarge Zement GmbH, Readym beAG and Scivwank
ZormanlKG.

The accusad companies opersind and-competitte market allocation and quots sgresmants, aoma of tham sincs the
1970n, and coninued k& da 50 unill 2002. The gepgmaphic markets affecied were the four reglonal cement markets
sasiam Gamany, Wesiphalla, norham Garmany and southem Germany.

The Prasidanl of e Bundsakarisliamt in Bonn, Ulf BSge, atiribuies the succeasful bresking up of tha cartal mainlyto
ha lsnisncy progmmme publiahed In 2000 and the eatablishment In 2002 of the Bundeakarsliamt's Spacial Unit for
Gombaling Carisis. Following informaion cbtalned from the conatruction Induatry the Bundas kerelismt camiad out 8
nallon-wide search of 30 cement companisa In July 2002. This was followsd In Jenusry 2003 by furthar saerches of
aighl small and mediumn-alz=d cement manutectiuren In the southem Garm an sres. The awvdanca salad during tha
neqrches and fhe confeasions by the lnrge manufactuners, s ome of which fully corfeased, corfirmed tha sxdsting
auapiclona.

Wr Bige staled: "Due o he sgreemenis betseen the German cement manufachurers which had been going on far
decades compefion was simeat compleiely cxcikied In fhin market Prices could thus be ralaed 10 a level that would
hawe besn unatimiraile under compeftive condiions, Buyers of cement and consumenn hove thus bean masshely
harmed, in addi¥on fhere ls e dumage caused o the economy ss 8 whole by eriificialty keeping up outdated market
structires. Thereior It s reasonable that e Bundeskariellamt levied by far the highestfines In e histaryIn thesa
procaadings.” According o Bige, wihout he com prehen ke cooparation bysome of tha companies the fines would
hawe: heen conslderably igher. The present amount wes thus still moderade.,

Boge expects company staflatall levels o understand how serious the Bundeskarkllamt 9 aboul combeting such
cariel agresments. The high degres of public atiention this case has met with will hopefully helghten ewaraness of
e hamiulness and reprehens billty of carlal agreements In other sectors as well. Bage therefore calked on those In
charge & prevent possible violafons of caried law by means of inlernal training pregrammes. This, of coursa, could
onlybe aflecive In he sense of a batier undarstanding of competition if com pany managers weane nat iImahed in the
crealion of a cariel hemsehes, as had bean the caze In the cament carlel according to the authority's findings.
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